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With El Nifo now established and forecasters pointing to a strong
event, the question for shipping is where it affects freight first.
Timing matters as much as strength: the largest effects on crops,
water levels and trade usually arrive in the first half of the follow-

ing year, which places the main freight impact in 2027.

El Nifo is a dynamic disruption and its effects vary by region. Drier
conditions are expected across Central America, including the
Panama Canal watershed, while the impact on Brazil is different
by region, with drier conditions in the central and northern grain
producing states. Argentina and the southern United States, by
contrast, tend to receive more rain. India, Southeast Asia and

Australia are set to face droughts.

For dry bulk, the canal is the most direct link. The Panama Canal
Authority, after cutting daily transits to 32 in September - only
the second such reduction in history, eased restrictions following
late-September rain. The relief, though, may not last. Panama’s
meteorological institute expects the dry season to begin as early
as the second half of November, cutting into what is normally the
wettest month, when Gatun Lake is replenished. The Authority
projects an average of 29.5 crossings a day over the coming fiscal
year. It is also auctioning long term slots for the older Panamax
locks for the first time, covering January to early April 2027. Re-
routing is already visible, as deviation through the Strait of Magel-
lan rose sharply in August and September, supporting Panamax

and Kamsarmax utilisation, even when volumes are flat.

In coal, El Nifo brings drought to Southeast Asia, reducing hydro-
power output, and increasing coal burn, notably in India and Vi-
etnam, contributing to the shift to coal as a source of energy, in a
period of high natural gas prices. However, seaborne trade is
more selective. India and China are expected to import less ther-
mal coal this year, as they draw on high domestic stocks, impact-
ing total seaborne thermal volumes, with growth concentrated on
short-haul Southeast Asian routes, such as Indonesia or Australia

to Vietnam, limiting the tonne-mile gain.

In grains, El Nino is expected to affect Brazil's 2026/27 crop
mainly through irregular rainfall in central and northern Brazil,
while the south faces excess rain. The key risk lies between No-

vember and January, when dry spells and heat could reduce soy-
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bean yields in Mato Grosso and the northern states, leaving the
outlook for a record harvest skewed to the downside. Any delay
to the soybean cycle would also push second-crop corn planting
beyond its ideal window, threatening yields and Brazil's corn ex-
ports in the second half of 2027. Some offset in South American
grain trade may come from Argentina, where favorable rainfall is
set to support export volumes. The United States stands to bene-
fit, as a record soybean crop and the second-largest corn crop on
record leave it well placed to fill the gap, with a longer export win-
dow into Asia in early 2027 and stronger demand for its corn later
in the year. The constraint is logistics rather than supply, as Pana-
ma Canal restrictions during the dry season would limit how much

of this opportunity US exporters can capture.

Drought in the Central American Dry Corridor could also lift short-
haul grain imports from the US Gulf, a modest gain for Handysize
and Supramax owners. In Australia, a dry spring is already reduc-
ing wheat vyields in the eastern states as the harvest begins, alt-
hough large carry-in stocks could cushion exports, including ship-

ments to China.

Effects of the phenomenon extend as well beyond dry bulk, with a
notable example being Indonesian palm oil. Prolonged drought
and severe wildfires are likely to lower exports, pushing importers
towards more distant vegetable oil origins and lengthening hauls

for product tanker owners.

Overall, EI Nino effects on shipping spread through reshuffling of
logistics and trade flows rather than through large swings in vol-
umes, as also past events showed. Panama is the clearest chan-
nel for dry bulk and the most likely to tighten into early 2027,
while other important impacts include potential for uplift in ther-
mal coal demand due to declining hydropower and shifts in sea-

borne grain trade patterns.
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Tanker Chartering

Crude tanker freight rates continued to climb to record highs as
sustained cargo demand met increasingly restricted vessel availa-
bility across most regions. Middle Eastern crude exports have
recovered to around 80% of pre-war levels, yet operational ad-
justments amid disruptions in the Strait of Hormuz, including re-
routing via Sidi Kerir/SUMED and STS transfers off Oman, contin-
ue to limit effective supply. Meanwhile, scarce VLCC tonnage has
prompted charterers to split larger cargoes into Suezmax-sized
parcels, extending upward pressure across crude tanker seg-
ments. Against this backdrop, the BDTI surged by 32% w-o-w to
7,625.

VLCCs maintained their strong upward trend across all major
trading regions, as brisk fixing activity and a dwindling pool of
available vessels further reinforced owners’ bargaining power.
With cargo flows showing little sign of slowing, average VLCC TCE
earnings rose by 19% on the week to $936,646/day, underscoring
the extraordinary scale of the market's advance.

Suezmax spot earnings also reached fresh highs, with average
TCE returns rising by 13% on a weekly basis, to $699,887/day.
The Atlantic Basin remained the principal driving force, with West
African activity benefiting from increased VLCC cargo splitting,
while sustained Brazilian demand continued to absorb tonnage.
Lucrative western employment drew additional vessels towards
the Atlantic, further depleting eastern availability and sustaining
rates despite subdued Fujairah STS activity. The USG was a nota-
ble exception, with limited fresh enquiry keeping activity muted.

Aframax gains were most pronounced in Asia and the North Sea.
In Asia, scarce prompt tonnage and attractive Pacific returns
strengthened owners’ leverage, while North Sea charterers raised
bids to discourage vessels from seeking employment elsewhere.
The Mediterranean also advanced, benefiting from stronger At-
lantic earnings and port delays, although fresh enquiry eased to-
wards the weekend. Aframax TCE earnings soared by 39% w-0-w
to $384,665/day.
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Baltic Indices
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Dry Bulk Chartering

The dry bulk market saw uneven trends last week. The BDI aver-
aged 6% lower on the week, primarily reflecting the correction in
Capesize rates.

Capesize earnings declined amid persistent Atlantic weakness,
despite comparatively resilient conditions in the Pacific. Excess
vessel supply and an increasing focus on later loading dates put
the South Atlantic under sustained pressure, while limited enquiry
kept the North Atlantic subdued. Pacific iron ore activity offered a
brief counterweight, lifting rates, before momentum faded to-
wards the weekend.

After a hesitant start, Kamsarmax/Panamax rates edged higher
as cargo demand picked up across both basins. Increased transat-
lantic activity and South American fronthaul interest improved the
Atlantic outlook, though abundant open tonnage capped further
gains. Pacific business also revived, driven by post-holiday Chi-
nese demand for Australian and North Pacific cargoes, while mut-
ed Indian interest in coal cargoes kept the recovery measured.

Dry Bulk Market

Indicative Period Charters
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Handysize

Ultramax/Supramax market remained tepid, with marginal rate
movements despite contrasting regional developments. The US
Gulf and East Coast South America faced sluggish demand,
whereas Continent scrap cargoes continued to generate attrac-
tive returns. The Pacific fared somewhat better, benefiting from
North Pacific grain shipments and additional enquiry from Indo-
nesia and Vietnam. Despite muted overall activity, tightening
prompt tonnage availability sustained cautious optimism for late
October.

Handysize segment exhibited divergent regional trends last week,
with the South Atlantic emerging as a pocket of support, as
strong cargo flows and tightening vessel supply underpinned
rates. Conversely, the US Gulf remained under pressure, with in-
sufficient enquiry to absorb the extensive tonnage list. The Conti-
nent and Mediterranean remained broadly stable, with little
movement in freight levels, while holiday-related disruptions cur-
tailed Pacific activity without materially affecting rates.

www.intermodal.gr



IntermOdaI - Secondhand Sales

Tankers
Size Name Dwt Built Yard M/E SS due Hull Price Buyers Comments
VLCC VIEIRA 306,999 2002 HYUNDAI, S. Korea MAN B&W Sep-27 DH $ 75.0m undisclosed Scrubber fitted
VLCC SOUTHERN EMPEROR 297,376 2004 DALIAN, China MAN B&W Nov-29 DH $110.0m Sinokor
SUEZ NICOLAOS 164,758 2010 HYUNDAI, S. Korea MAN B&W Jan-30 DH high $90s undisclosed Scrubber fitted
SUEZ MILITOS 164,751 2012 HYUNDAI, S. Korea MAN B&W Apr-27 DH $95.5m undisclosed Eco
SUEZ YELLOW TRADER 158,609 2004 DAEWOO, South Korea B&W Sep-29 DH $61.0m undisclosed
i basis very prompt delivery in
MR2 PRIVE ANGEL 51,246 2008 STX, S. Korea MAN B&W Apr-28 DH $ 24.5m undisclosed Fuiairah
jairal
MR2 MATRAH 51,021 2008 STX, S. Korea MAN B&W Oct-28 DH $18.5m undisclosed Delivery May 2027
Bulk Carriers
Size Name Dwt Built Yard M/E SS due Gear Price Buyers Comments
PMAX WEI HE 79,440 2012 JINHAI, China MAN B&W Dec-26 excess $ 16.0m undisclosed Tier Il
HANDY ASL CRYSTAL 38,582 2019 TSUNEISHI, CEBU, Philipines MAN B&W Apr-29 4 X 30t CRANES $27.7m Thai Eco, Semi Boxed
HANDY ZBB SERENITY 37,302 2010 HUATAI, China WARTSILA Oct-30 4 X 30t CRANES $12.0m Turkish
HANDY LIMA STRAIT 37,187 2012 HYUNDAI MIPOQ, S. Korea MAN B&W Jul-27 4 X 30t CRANES $15.2m undisclosed
HANDY BAM PROTEUS 33,782 2007 KANDA, Japan MITSUBISHI Sep-27 4 X 30.5t CRANES $9.0m Greek court sale

www.intermodal.gr



Newbuilding Market

Intermodall=

Newbuilding activity recorded 7 orders for 20 firm units, plus 2 same vard, another order was made by SFL Corporation: 2 LPG/

options across various segments. Ammonia carriers of 93k cbm each, for delivery in 2028, again at
$108m per vessel. NOCC also ordered 2 car carriers of 7.1k ceu

On the dry side, Y ijlang Mariti laced der for 4 unit
f1 Ene ey SIge, Tangzyiang Maritime piaced an orderor f unis at Yantai CIMC Raffles to be delivered in 2030.

of 82k dwt bulkers with options for 2 more at Jiangsu Watts
Energy with delivery ranging between 2029-2030. Hoa Phat
Shipping booked a 65k dwt Ultramax at Nam Trieu Shipbuilding
for delivery in 2028. In addition, U-Ming Marine secured 4 ves-
sels of 64k dwt each at New Dayang Shipbuilding, due in 2029-
2030, at an undisclosed price.

On the tanker side, a single order from Top Ships on 4 MR tank-
ers of 50k dwt each was reported at GSI Nansha with a delivery
window of 2029-2030.

Elsewhere, ADNOC contracted 3 gas carriers of 90k cbm at Hen-
gli Shipbuilding, due in 2029, each valued at $108m. At the
Indicative Newbuilding Prices (S Million)

Average

Vessel 9-0ct-26 2-0ct-26 =%

2024

Newcastlemax 79.5 795 780 80.0 495 76.8
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B4 385 385 00% 385 365 385 2775 371 34.85 348

Ultramax | 63k [JEL) 36.0 00% 355 335 355 2575 342 34.2 3395
Handysize | 38k [ENNi] 31.0 00% 310 295 310 195 303 29.75 304

Bulkers

5 131.0 131.0 00% 1310 1280 1310 845 1290 1240 124.0
90.0 90.0 00% 900 860 900 550 885 88,5 82.2
o 79.0 79.0 0.0% 790 750 785 460 760 76.0 68.7
BICEEEED 525 52.5 00% 525 490 520 340 505 50.5 45.8
246.0 246.0 00% 2485 2460 2650 1860 2629 2630 259.0
85.5 85.5 00% 855 830 940 430 9326 84.9 73.9
61.5 61.5 00% 615 595 620 400 606 55.7 51.0

Newbuilding Orders

Units Delivery Comments
4+2 Bulker 82,000 dwt Jiangsu Watts Energy, China 2029-2030  Chinese (Yangzijiang Maritime) ~ undisclosed

1 Bulker 65,000 dwt  Nam Trieu Shipbuilding, Vietnam 2028 Vietnamese (Hoa Phat Shipping)  undisclosed

4 Bulker 64,000 dwt  New Dayang Shipbuilding, China  2029-2030 Taiwanese (U-Ming Marine) undisclosed

4 Tanker 50,000 dwt GSI Nansha, China 2029-2030 Greek (Top Ships) undisclosed

2 Gas Carrier 93,000 cbm Hengli Shipbuilding, China 2028 Bermuda based (SFL Corporation) ~ $ 108.0m LPG/Ammonia

3 Gas Carrier 90,000 cbm Hengli Shipbuilding, China 2029 UAE (Adnoc) $108.0m

2 pcC 7,100 ceu Yantai CIMC Raffles, China 2030 Norwegian (NOCC) undisclosed
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Last week, the recycling market held its ground, characterized

by limited pool of candidates and firm demand for larger ves-
sels. Owners are keeping older ships in the market, while earn-

ings and second-hand values stay high.

Alang remained almost unchanged : constrained supply and
strong demand. Local plate prices eased. Weakening of local
currency eroded purchasing power for further acquisitions,
however, candidates remain scarce and activity subdued. Indian
recyclers are still accepting sanctioned units, ignoring any po-
tential implication of US sanctions. On the economy side, RBI
increased interest rates by 25 basis points to 5.50%, lifting fi-

nancing costs and adding to steel buyers’ concerns.

Chattogram's activity reflects scarcity rather than improving
fundamentals. Domestic steel prices increased, while Taka
weakened marginally against the US dollar. On the waterfront,
activity was focused on smaller units among bulkers and LNG
tankers. Part of the buying comes from breakers seeking to

meet HKC requirements. Letters of Credit delays are still an is-

Indicative Demolition Prices (S/Idt)

YTD

Markets 09/10/2026 02/10/2026 =%
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Demolition Market

sue, as central bank over-invoicing checks on large amounts

slow prompt delivery of funds.

Gadani's sentiment was similar to last week. The market is sub-
dued and buyers are cautious about acquiring further tonnage,
as plots were already occupied. In the steel market, prices re-
ported a slight decrease. The local currency market remained
stable against the US dollar. A few candidates on the dry and
tanker segment were circulated, though no sales were reported.
On the economy side, IMF approved 1.2billion USD funding for

the national government, supporting further the economy.

Aliaga stayed close to recent levels, though domestic steel pric-
es are struggling to hold their level. The lira continues to depre-
ciate against the USD and financing costs are high, weighing on
sentiment. Supply is thin and recyclers stay selective, favoring

quality EU-flagged and nearby tonnage.

Currencies

9-Oct-26 2-Oct-26

123.30 122.95 0.28% 123.79
96.78 96.33 0.47% 96.57
277.00 277.03 -0.01% 280.05
49.27 49.13 0.27% 49.13

www.intermodal.gr




IntermOdaI E Commodities & Ship Finance

Market Data Bunker Prices

- - - ' 0
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Macro-economic headlines

- In the United States, the trade deficit widened to = In Japan, PPI eased to 6.8% y-0-y in September, from
$105.6bn in August, from a revised $92.8bn in July, 7.6% in August, below the consensus forecast of 7.6%.

exceeding market expectations of a $100.8bn short- ) ] )
= In India, the Manufacturing and Services PMI rose to
fall. The widening was driven by a surge in imports, ) )
55.90 in September, up from 54.30 in August, alt-
particularly of industrial supplies and raw materials, ] .
hough it fell short of market expectations of 56.50.
which outpaced the increase in exports.

- In Germany, industrial production rose by 2.33% y-o0-y
in August, surpassing market estimations of a 0.7%

increase and reversing a 1.47% decline recorded in July.
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